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group level administrative offices, cor-
porate aircraft and hangars, gym-
nasiums; or

(C) Facilities are old or extensively
idle.

(ii) The contracting officer may as-
sign a value significantly below normal
when a significant portion of defense
manufacturing is done in an environ-
ment characterized by outdated, ineffi-
cient, and labor-intensive capital
equipment.

[56 FR 36326, July 31, 1991, as amended at 60
FR 61596, Nov. 30, 1995]

215.972 Modified weighted guidelines
method for nonprofit organizations.

(a) Definition. As used in this subpart,
a nonprofit organization is a business
entity—

(1) Which operates exclusively for
charitable, scientific, or educational
purposes;

(2) Whose earnings do not benefit any
private shareholder or individual;

(3) Whose activities do not involve in-
fluencing legislation or political cam-
paigning for any candidate for public
office; and

(4) Which is exempted from Federal
income taxation under section 501 of
the Internal Revenue Code.

(b) For nonprofit organizations which
are Federally funded research and de-
velopment centers (FFRDCs), the con-
tracting officer—

(1) Should consider whether any fee
is appropriate. Considerations shall in-
clude the FFRDC’s—

(i) Proportion of retained earnings
(as established under generally accept-
ed accounting methods) that relates to
DoD contracted effort;

(ii) Facilities capital acquisition
plans;

(iii) Working capital funding as as-
sessed on operating cycle cash needs;

(iv) Contingency funding; and
(v) Provision for funding unreim-

bursed costs deemed ordinary and nec-
essary to the FFRDC.

(2) Shall, when a fee is considered ap-
propriate, compute the fee objective
using the weighted guidelines method
in 215.971, with the following modifica-
tions—

(i) Modifications to performance risk
(Blocks 21–24 of the DD Form 1547). (A) If
the contracting officer assigns a value

from the standard designated range
(215.971–2(c)), reduce the fee objective
by an amount equal to 1% of the costs
in Block 18 of the DD Form 1547. Show
the net (reduced) amount on the DD
Form 1547.

(B) If the contracting officer assigns
a value from the alternate designated
range, reduce the fee objective by an
amount equal to 2% of the costs in
Block 18 of the DD Form 1547. Show the
net (reduced) amount on the DD Form
1547.

(ii) Modifications to contract type risk
(Block 25 of the DD Form 1547). Use a
designated range of ¥1% to 0% in lieu
of the values in 215.971–3. There is no
normal value.

(c) For nonprofit organizations which
are entities that have been identified
by the Secretary of Defense or a Sec-
retary of a Department as receiving
sustaining support on a cost-plus-fixed-
fee basis from a particular DoD depart-
ment or agency, compute a fee objec-
tive for covered actions using the
weighted guidelines method in 215.971,
modified as described in paragraph
(b)(2) of this section.

(d) For all other nonprofit organiza-
tions, compute a fee objective for cov-
ered actions using the weighted guide-
lines method in 215.971, modified as de-
scribed in paragraph (b)(2)(i) of this
section.

215.973 Alternate structured ap-
proaches.

(a) The contracting officer may use
an alternate structured approach under
215.903.

(b) The contracting officer may de-
sign the structure of the alternate, but
it shall include—

(1) Consideration of the three basic
components of profit—performance
risk, contract type risk (including
working capital), and facilities capital
employed. However, the contracting of-
ficer is not required to complete
Blocks 21 through 30 of the DD Form
1547.

(2) Offset for facilities capital cost of
money.

(i) The contracting officer shall re-
duce the overall prenegotiation profit
objective by the lesser of 1% of total
cost or the amount of facilities capital
cost of money. The profit amount in
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